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Following uncleared by President and subject to revisiom.

i. London visit was marked by affability amd genernl] meeting of minds.
Main business sessions were morning meeting snd dinner meeting with Prime
Minister snd aftemnoon meeting betwsen Stewart and myself. Following ave
highlights.

2. Mogning Sessicn.

A. NA&IC and Burogg {1} President expressed US support for sllisnce and

idesl of Busopeen conmwmity, vecognizing that fundsmental decisions must

be made by Buropsams snd not by US. Said we now face sume difficult problems,
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stemming from very success of objectives we sought for 20 yeavs. There
wes less fear and Burope was stronger. Role of US accordingly veceded,
though US militaxy styength was recognived. There had elsc been shift im
balance of power, espscially since Cubsn Missile Crisis, when we still weve
much stronger than Soviets. Soviets had since closed missile gep and had
inevessed superiority in conventional forces. We vemainsd somewhat

styonger in nuclear capability. Hs thought we should avoid thinking in temms

of mmbers and concentrate on quality. He knsw Buropesn opinion favored
both SALT talks snd limitetions of stvetegic weapons., Talks 1likely

to occur on this with Soviets parsllel with political talks. We wounid
hmtompinmindthat if we sgvesd to nuclear equality conventicmal
amsmightbemmomimportant.mmdhedidnotupectam.uhs
theught we were desling with rational mem in USSR.

{2} Wilson said his views very close to ours, asking FonSecStewext to
cutline dstalled position. Stewart said:

{a} ﬁmatmdmtmﬂﬂbismmstimdpaztofmponcy. NATO
was not oniy detervent but made situetion steadier. However, the new
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3
generation does not take case for NATO as self-ewident. Accordingly,
emphasis m®t not be placed only on detervence but also on “detents.”
If NATO held together less by fear it must be more by hops.
(b} On defense, NATO must have agrsed strategic doctrime. Flexible
response important but he thought time for nuclear decision decidsdly
short. Alsot}lmaghtnoﬁwopoan’mbor.ready to contemplate major
incyeases in defenss expendituves.
(e} Much could be done through increased Buropsan coopevation, but there
is fear among some Buropssns that imcreased cogperstion would lesd US to
pull back.
(d) Theve wes firm bslief in Buvope that bilateral SALT talks ought to
be undsvtaken. UK and others wishss to be informed as much ss possibis.
{(3) Healey then made following poinmts.
{a) NATO not a total foreign policy but am instyument %o prevent way
and allow FRG to participate in ocwn defense.
{(b) Military probiems were easier to handle im total political comtext.
(c) Right question was what mixture of conventiomal and nuclear forees,
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combined with what strategy, will best prevent war? Europs could not
survive sven conventional waw.

(d) Dowbts ve solidity US nuclesr guaventee would not lead te Eurcpean
build-wp of conventional forces, but to move toward Buvopean nuclesy forces.
{e) Assured destruction cepsbility for "intolersble" dsstruction was
more important than being eble to kill more people then Soviets could.
{(f) Role of Msditersamesn flest, which now only nuclear, should bs
yeexemined; perhsps it should have dusl yole. |

(g) NATO comvemticnal forces capability could be improved and UK was
contyibuting. Should be cepsble handling “accidents” like Czech'sndnast
German problem.

(h) Use of tactical muclear wespons was the difficult issue. Soviets
needed be faced with situstion wheve they knew West would slways escalate
even to strategic exchange vather then survender. At same time tactical
weapons not just lavger artillery. NATO NPG group mow working on plans
for use very small mumber of tacticsl wempons as f£first way to show ow
intevest. |
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{i} Buropesms thought Presidemt had to decide on use nuclesy wespons;
hoped thely interests would be consideved 1f ever Presidemtial decision
to wse muclesr wespons nesded to be taken.,

(i) Independent UK nuclesv capsbility, integrated imto NATO, incressed
determence toward Sovists.

(k) Sovists likely use nuclear wespons st outset in sny sttack on Buxops.

Wilson concluded by stressing importance of UX nucieayr deterremt. He ssid
msny Hiropsans ml_d be whappy if only nuclear force this side of Atlemtic
was Prench. Stressed X nuclear styategy was to give sigral ¢o Soviets
in advance West would use nucleey wespons progressively; in case of use
to start with small mumber, presumsbly using hot 1ine at same time.
(4} President agmeed UK nucleay powsr incveased wmcertainty smd thevefore
the detexwvent. Added that he felt that way sbout Fremch force also.
Prise Minister commgnted “certainty” of use sliso did. As regards SALY,
President said ons purpose tyip was to mske it clear theve would be full
consuitzbion but also that he wanted to go forwswd with them as payt of a
beosd tegutinting progren whiich inclided the politicel side. He dlengreed
pifith,those who thought that if Burope did mowe imdefense fisld, US wauld

IGIPORCS.
bl !

| SHEREE-—NODIS

A 5 - *
8.85) s e

Ciassification

CMen03-SY! P Seg 1>}



QNN YESYS S T R S T T T R AL S L S

o
YN e s TRy
l LONSUITSNe

o € wen
; v

75 TR O £ £ PR 4
W U5 4 G C;, 458 W%

B
Charge: Classification Confrol: 1217
6

do less; thought opposite the cese. He also egveed with desirsbility
studies ve use of small number tactical nuclesr wegpons. Prime Minister
wolcomed idea of "sssociating” political progress with progress on
stretegic ams.

B. Burops At President‘s vequest Wilsom outlined cuyrent British
views on Buvopean wnity. Said (K wented to join Buropean Commmity and
Comnon Market and “will neot bs put off by any alluring alternatives.”
#hile economic srguments for Britain joining Europs m wars “finely
baisnced,” testmological axgument (computer mavket) was overwhelming

amd political axgumsnt for grester BUR political commumity was main one that
hed persusdoed him. He thought NAFTA was a diversiom. In long rum, most
useful contribution to £ree world trade was 0 build wp Eurcpe's mity.
Britain would patiently keep its sppiication on table snd avoid golng wp
side vosds. UK is on main road, faced with a large ¥oad block, but this
would not last forewer. On wider trads mettews GAIT was right instrument
end UK would be opposed to moves dmtsideGA‘!T.

Prasident agreed that “necessity" would bring Eumopsan wmity sbout. Best

pRelicy for US was to recognize this was basically. a Furopsan problem and

SPRTOVIRG ©

Ciesstjicateon

CAILAI03-S0/0! £ Lo{[{}



(e 341 @CE}ZE Anembassy m

R T R e S A TR e . ==

O R e L T Y R F L T T AT SR T T T L Tl AT T S AL RN S
SEEET— NODIS
Chaxge: Classification Conlzol: 1227
1‘:5‘*;41 2/
7

avoid charges of "meddling.” Wilson sgweed that this postuve was
entirely reslistic. We should mske clear that we wenied Britain in
Conmon Markst bwt public US pressuve likely bs coumter-productive in
short Tun. Stewsrt said UX intendsd keep wp pressuves through WEU snd
sisevhere.

@ Tyade Policy. President noted that forces of protectionism have

besa growing in US but that he would resist these forces. If he gave in
to pressures for quotas, & destructive trade war would be set off. Hoped
to handie textiles by volintsry meens. He said that Secvetary Stans
would eome to London for full discussion these matters with Board of
Tyade President Crosland, sincs US/UK dislogue wes “vitally important.”

B. Approach to ds Gaulls. President said he felt it could only be helpful
i€ he established comunications with Ds Geulls, slthough he had no |
$1iusions this would ch smge French position on NATO, Common Merket smd
258 However, an isolated amd brooding De Gsulle is not in our
intevests. Wilson said his fivst reaction was that a gveat deal of good
would come from this, De Gaulle feels unloved, sithough much of this he

golid.

Deehidivonght on himself. He had power to czuse monglary chaos snd it was

eurfense;
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smpotant to Ieave him with no illusions en gold prige. President agreed

stating he would be £irm on substsnce, concilistory in tone. Stewsrt said
that De Gaulle must not feel he can use a yelationship of greater wammth
25 & basis for dviving wedges betwesn US and IX or US snd FEG,
B. International Monstsxry Situation. :
(1} President said he folt s vo-examinstion of intewnstional monstary
situstion was imperative but that precipitous decisions must be svoided.
o omvene a monetary sumnit conference would be disastrous wmless we Imew

- precisely what would come cut of it. However, ws camnot continue to muddle
through crisis after cvisis. Hs favored a sure-footed, initially bilateral
exsmination of slternative rvads to schievement of a stshle monetary system,
We could start with initiation of SDR’s. Suggested Jenkins might cmme to
Viashington ¢o discuss genersl problem with Kemnedy. Prims Mindster thought
Jeukins might be sble ©o come to Washington in April-May on way back from
Japei.
(2) Ac Prime Minister's request Jenkins ewtlined UK views. Made following.
points: (a) mometary situstion st moment one of "fragile calm,™

Tohineaes A g
Ponltad by g Sam Mlians
vraneda oy. A:,:;J-L’@Vnﬂg LIGEET:
z;"(,. -
et -
- - MR R
B

Classification

[ Nen03-S0/5. P Rog (3]



@
o
v

ua 1]
@U 4 (?}@Z?i’& _Amenbassy ROME
DM o 8 -~ o iy S SN A pe R R R 2T IRy S TG S D Nt U T SR L 2 2 AR h o
Chorge: Classijication Control: 7

Dete:

9
(b} large scele monetaxy mawin confervence not good idea. (¢} Theve was
good possibility of fiwrther currency crisis this year, perheps stemming from
mbstantial speculation against German IM in commection Gemmem elections.
He hoped sterling would bs in stronger position by them, but could not be
sure shout framc. (d) vhile this primarily issue for U.S., hw saw no
attraction in change in gold price, which was an sybitrery, wnfair and
inflationsyy way to incresse liquidity. French concern not really price
of gold but spscial status of dollar. (e) Saw "crawling pegs" or wider
maxgins es having both adventsges and dissdventages. This would be worth
exenining if it could be done in a quiet bilateral way that would not
produce speculstion, but he isn't sure this is the solution. (£) He smr
incrensed liquidity coming mainly via SIR scheme and he was also encoursged
wnaimnumm'smm@essmpmafamdfm. Others might
have difficulty but we should not be discoursged. UK was prepaved for
"quiet exsmination” on bilstewal basis of momstary matters, vhile meintaining
closest cooperation smong Central Bamks to prevent speculation from producing
crisis.
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(3) President said he shared feeling of urgemcy on this matter, which
should not be swept undsr rug. He vecognized US had bsen pertly st
fanlt snd said he would meke every effort to cool off infiatiom at home
md make trads balances moxe liveble. BOT President Crosland interjected
that bshawior of US economy was decisive factor. US daficit had been
biggest contribution to expansion of world trade snd he hoped it would
not be too quickly and drastically veduced. If this ocowrred in isolation
we would haves mejor liguidity problem emd contraction in world trade.
Thevefore VS measures must be carefully related to expansion of SIR's.

3. Meeting with Stewart

I met with Stewart in afternoon, covering following subjects:

A. Computey Ssles. Stewaxt veferved to two recent instances {Czechosiovekia
and Romsnia) in vhich UK mugd had vefrained £rom solling computers under COOOM
sules, whils French went shesd snd made sales. Said Fremch computers

(IRIS 50) contained US parts disguised as French snd French might not be
sbleatomaknsalesnithmtusmsm Hoped we would make US wiew cleaw.
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Noted difficulit for UK to stick to rules if others dida't and expressed
doubt about military £g importence these camputers.
1 said I doubted whether we should discuss this with French during preseat
trip but we would look into it. I alse told him we plamped te look into
whole question of what products continued to need to bs embargoed. (Stewart
said in response to my quevy that UK had not spoken to French sbout ssie.)
B. Lsos :
Stowart expressed view Laos settlement hed to wait for W settlement, I
said this seemed correct to ms. |
C. Vistom
B, Stewset Inquived whether we thinking of ICT wole in WN settlement.
1 said ICT hadn®t worked too woll and we were thinking of other possibilities:
enlaxged ICC might be cne such. Also told him private talks had not started
in Paris. When they did we bopsd they would wmderstand if we could not
talk sbout them.
D. Middle Bast
1 told Stewsrt we weye snxious to werk closely with . He agresd we must
F;,he“p“:m close contact. Hoped thers would not be two-two split, much less
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three-ons. He believed Soviets would be move helpful thim might be expected.
Iszaelis would have to withdraw. Perhaps the four could yvearh egresment
on & package that might be carried out step by step. We would them have
to consider what to do with Israel.

I said most important mattey was to get @ binding peace that weuld assuve
that Isymel would contimue to exlst with satisfactory guarsntees. Othsrwise
there not much point in working out difficuit details on other matters.
Stewart sald he sgreed this was the most importasnt matter. Solution could
not be reached without this, Very much wanted US-UK coordination, which
resson for Arvthuy wisit to US in March., Referred to UK docwment to us of
Octobey as containing UK ideas.

. Bvening Mseting

Biscussion sfter dioney between Pyesident sod PM at 10 Downing Stweet
February 25 concentrated mainly on Middle Esst. Large measure of sgreement
reached betwsen President and Priwe Minister that we and British must keep
in close touch ss situation dewelops, both at N smd elsevdhsve.
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Stressing his own besic sympathy for Isvesl in face of continuing Aveb
refusal to sccept existence of Israsli State, Stewaxt urged that Soviets
be persusded to push Avsbs in this divection. Only themn could Israslis
be expacted to make concessioms. B
President seid thet in vecent comversation with Cobrynin he had sensed
Soviets might be helpful if there were bilateral discussions with them.
The Prime Minister confirmed that his government fully accepted that we
Mdpmmedwithsgdsdismsim.
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